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Digital currency as a payment mechanism for
e-commerce and the extent of its legality in
Saudi law compared to UAE law.

Sultan Muhammad Abdullah Al-Shahrani.

Department of Law, College of Science and Theoretical
Studies, Saudi Electronic University, Kingdom of Saudi
Arabia.

E-mail: su4748@hotmail.com

Abstract:

The current study aimed to determine the extent to which
digital currencies are used as a payment mechanism for
e-commerce and the extent of their legality in Saudi law
compared to UAE law, through the definition of e-
commerce, its objectives and importance, as well as the
definition of digital currency and its advantages,
disadvantages and legality. The descriptive method was
used in the research. The current study concluded that
the level of acceptance of digital currencies for countries
is still low due to the risks surrounding them. And that one
of the most important risks of trading in digital currencies
is the volatility of their prices and the lack of a central
system that governs them. And that digital currencies
have no legal force because they are not subject to any
central system, but rather they are by agreement between
two parties that have no oversight. The study
recommended several recommendations, including
enacting clear laws to deal with digital currencies
keywords:Digital currencies, E-commerce, Trading,
Trading risks, Saudi law, UAE law.
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