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Virtual currencies in Islamic Jurisprudence
Abdel Halim Mohamed Mansour
Department of Jurisprudence and its Foundations,
College of Sharia and Islamic Studies, Al Qasimia
University, Sharjah, United Arab Emirates.
E-mail:drhalym@yahoo.com

Abstract:

Virtual currencies are digital forms of exchange that exist only in
electronic form and have no physical presence. They are secured
through encryption, operate through a decentralized peer-to-peer
network, and are completely controlled by their users without any
central authority or intermediaries. They can be used to purchase goods
or services through electronic devices like computers. Legally, the
term "money" refers to currency that is derived from gold and silver or
from other sources that have been agreed upon in transactions, such as
paper money. Some contemporary jurists argue that virtual currencies
are illegal because they challenge a state's authority to issue money.
However, virtual currencies have a significant impact on a country's
economy, affecting the supply and demand of money, inflation,
financial stability, and more. Despite their widespread use, virtual
currencies lack a legal status that regulates and protects them. Instead,
their acceptance relies more on trust in their dealers than the binding
force of paper money.

Keywords: Money, Virtual Currencies, Commercial Exchange,
Paper Money, Islamic Jurisprudence.
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