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Linking debt to the price level

Abdullah bin Abdul Aziz bin Abdul Rahman
Department of Jurisprudence, College of Sharia, Imam
Muhammad bin Saud University in Riyadh, Riyadh,
Kingdom of Saudi Arabia.

Email: ALMSND80@GMAIL.COM

Abstract:

The issue of changing the value of the currency arose as a result of
the contemporary monetary system. In the past, the currency was
linked to a specific standard of price, like gold or silver coins whose
value rose and fell in relation to that specific standard. The issue of
changing the value of the currency arose as a result of the
contemporary monetary system. In the past, the currency was linked to
a specific standard of price, like gold or silver coins whose value rose
and fell in relation to that specific standard. But paper money today is
not linked to a price, but rather represents a purchasing power specific
to the term of its issuing party, so its value does not vary in relation to
a specific standard of prices, but rather it varies according to the cost
or cheapness of things.

The problem of the decline in the purchasing power of paper
money resulted from what is called the standard peg. It is a commonly
used matter in many economies of developed countries, whether in the
government sector or the private sector, and it is one of the most
important means used to prevent disturbances arising from monetary
inflation.

Keywords: Debts, Prices, Exchange Rate, Price List, Price
Level.
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