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Abstract:

Banks, as significant financial institutions, play a crucial role in
the economy, particularly in the management and investment of funds.
Their primary aim is to attract clients for business and investment
purposes, thereby creating a competitive environment. This
competition is inherently a right granted to all commercial activities.
Such an environment encourages banks to offer incentives and rewards
for certain transactions. This study examines these incentives,
oscillating between their inherent permissibility and the need to avoid
prohibitions like usury (Riba) and uncertainty (Gharar).

The research attempts to articulate the Sharia ruling on these
.incentives in detail, incorporating guidelines derived from the ethics,

Findings indicate that if banking incentives and gifts are
conditional, whether written or well-known, they are considered usury,
which is forbidden irrespective of the amount. Conversely, if the
incentives are unconditioned and tied to a legitimate transaction, they
are permissible. This also extends to non-material incentives that banks
may offer to their clients.

The provision of banking incentives like prizes and gifts to current
account holders is permissible, as is their acceptance, provided these
are not conditional upon contracting. The ruling on incentives and
rewards for credit card holders is linked to the Sharia nature of the
relationship between the card issuer and the holder. If considered a
debt transfer, the issuer is the creditor to the holder, making the reward
from the lender to the borrower permissible, as the dispute lies in gifts
from the borrower. If it is a guarantee, the issuer is the guarantor,
making the reward from the guarantor to the guaranteed permissible, as
the prohibition in Sharia law is the opposite scenario.

Keywords: Incentives, Banking, Permissibility, Prohibitions,

Principles, Sharia Law.
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