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Claim for compensation for damage to the corporate
systemAnNd the provisions related to it in jurisprudence and
the Saudi system.

Suleiman bin Ibrahim bin Suleiman Al-Hanaki
Department of Sharia and Law, College of Arts and
Human Sciences, King Abdulaziz University, Kingdom of
Saudi Arabia.
E-mail: atefhossam812@gmail.com

Abstract:

The Companies Law issued by Royal Decree No. M/3 on
28/1/1437 AH was prompted by the community's need for further
development in regulatory frameworks. It aimed to expand economic
activities in the Kingdom by enhancing corporate governance,
tightening regulatory oversight, imposing penalties on violators, and
compensating affected parties for losses incurred due to non-
compliance with this law. Islamic Sharia law is keen on safeguarding
the rights of partners and prohibits causing harm to them in any form
("no harm, no foul™). Therefore, the research aims to understand the
concept of compensation claims in the Companies Law, identify the
nature of compensation claims in Islamic jurisprudence and the Saudi
legal system, and comprehend the jurisdictional nature of
compensation claims in the Companies Law within Islamic
jurisprudence and the Saudi legal system. The research utilized a
descriptive and inductive methodology.The research reached the
following conclusions Compensation claims are a legal procedure
initiated by the aggrieved party against another party, which could be a
company, an institution, a partner, or any other individual, seeking
restitution or compensation for losses caused by the defendant's failure
to fulfill their obligations. The concept of jurisdiction is based on the
principle of multiple courts and judges within the same country and
timeframe. Judicial responsibilities are distributed among several

courts, each specializing in specific types of cases.
Keywords: Claim, Compensation, damage, Companies Law,

Islamic Jurisprudence ,Saudi Legal System.
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