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The Responsibility of Managers in Limited Liability
Companies According to the "

Saudi Companies Law""

Atallah bin Matrak Al-Anzi
Department, College of Judicial Studies and
Regulations, Umm Al-Qura University, Saudi Arabia.

E-Mail: almnkhr@hotmail.com
Abstract

This study deals with the responsibility of managers in
limited liability companies in the Kingdom of Saudi Arabia,
as it is one of the most important pillars that ensure the good
management of this type of company, which achieves a
balance between the characteristics of joint-stock companies
and personal companies. The study is based on analyzing the
texts of the Saudi Companies Law and their practical
applications, highlighting the legal frameworks that
determine the responsibility of managers, whether civil or
criminal, and the resulting obligations and penalties. The
research aims to clarify the legal framework for limited
liability companies, determine the duties of managers
towards the company, partners and external parties, and
state the legal problems that may arise during the practical

application of these texts. The research reviews the concept

of limited liability companies, which are a popular choice
among entrepreneurs due to their characteristics that limit
the liability of partners to the extent of their shares. The
study focuses on the legal system for managing these
companies, which obliges managers to strict duties to ensure
business continuity and protect the interests of partners and
creditors. The research also addresses the importance of
these companies in enhancing confidence in the Saudi
market, while pointing out the need for effective regulatory
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frameworks to ensure balanced and professional
management.

The research also discusses in detail the obligations of
managers in limited liability companies, including their
duties towards partners and the company itself, and the need
to manage funds and interests in accordance with applicable
laws. It also focuses on the role of managers in preserving the
rights of external parties such as creditors and customers,
and their obligations to provide transparent financial
reports. The study also addresses how to prove negligence or
dereliction of directors, which sets a framework for

accountability and liability .

In addition, the study analyzes the legal
responsibilities of managers from two main perspectives:
civil liability and criminal liability. Civil liability includes
compensation for damages resulting from breach of duties,
while criminal liability includes penalties that may reach
fines or imprisonment in cases of serious harm to the
interests of the company or partners. The research provides
recommendations to enhance procedures that maintain a
balance between enabling managers to perform their roles

and holding them accountable for breach of duties .

The research concludes by presenting a set of
recommendations aimed at improving the legal framework
related to managers’ liability, including enhancing
transparency and internal control, and providing training
programs for managers on applicable laws and regulations.
The research also proposes more efficient legal mechanisms
to hold managers accountable in cases of breach of duty, and
to ensure that decisions are made in the best interests of the
company and stakeholders. These recommendations aim to
achieve greater fairness in the application of the system, and
to enhance the stability of the limited liability companies

market in Saudi Arabia.
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