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Financial Technology Firms: A Model Study of Cooperative
Lending Platforms
Fahd bin Saleh Al-Hamoud
Department of Figh, College of Sharia, Qassim University,
E-mail: f.alhamoud@qu.edu.sa

Abstract:
In the name of Allah, the gracious, the merciful

Cooperative loan platforms are among the financial technology
companies, and this term is taken from the English word (Fintech). For
more information, the term (4wl 4:&) which translates into (financial
technology) is an Arabization of the English word (Fintech), which is
an abbreviation of two words: The first: is technology, and the second:
is finance.For this reason, countries have decided to regulate and
supervise the issuance of these companies. The investments in this
field have doubled. So it is expected that these companies will control
the future of financial services. One of the tools of Fintech cooperative
loan platforms, which are digital platforms for collecting money from
participating members and distributing it to them by agreement,
without any increase .From this definition it appears that the parties to
the contract are three: The collective loan facility is the platform that
carries out the role of an intermediary . Lenders (participants).
Borrowers (beneficiaries) In fact, they are one side, but they are two
sides. The contractual relationship between the parties has two parts:
The first part is the relationship between the platform and the Lenders
(participants), and this is a paid agency relationship. The second part:
The relationship between lenders and borrowers is a loan relationship,
so it is sometimes a lender and sometimes a borrower. These platforms
cost a commission; Because these cooperative loan platforms play their
role as an intermediary or broker between lenders and borrowers,
which results in these platforms taking a commission or fees on loan
operations. This contract is an agency for compensation. the work in
this agency may not be specified so it is the agency with (make). This
is what the person deserves if he fulfills the work, and the work may be
specific, so this is a paid agency. The problem with the cooperative
loan contract is that the loan in Islam is considered a donation and the
motive for it is essentially seeking reward from Allah, so it is of no
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benefit to the lender in any way. the rule according to all jurists is that
every loan that brings benefit is haram. jurists have differed regarding
the limits of the benefit of a loan. the basis in the issue has been
established that the benefit is of three types :The first type: The benefit
is specific to the borrower, so this is halal. The second type: If the
benefit is specific to the lender, this is haram, Because it is a loan with
benefit. The third type: The benefit is shared by the lender and the
borrower. This type disagrees with jurists. What is more correct
according to some jurists is that if the benefit is shared by the lender
and the borrower, then it is halal. This is achieved in cooperative loan
platforms, as the benefit does not just to the lender alone, nor to the
borrower alone, but rather it brings benefit to all. Participants are both
a lender and a borrower; Because the lender did not take more than
what was lent. A problematic issue is cost the customer a fee for
reserving the loan and this is what some platforms do. Some of the
contemporaries mentioned it regarding the loan due to prestige, by
saying, “Borrow for me from someone a hundred, and you will get
ten.” This issue is something about which the jurists differed between
what is halal, which is the Shafi’is, and the Hanbalis doctrine. On the
other side, what is haram, which Sufyan al-Thawri, and by The details
in Malikis doctrine that if it requires expenses, fatigue, and travel, he
takes a wage similar to it, otherwise it is haram.

Keywords: Financial Technology, Benevolent Lending (Qard
Hasan) , Cooperative Societies , Social Finance , Saving.
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